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Company profile 

Eastern Star Gas (ESG) is an Australian Coal Seam Gas exploration, development and production company. ESG’s

 

focus is the 
Narrabri Coal Seam Gas Project, centred on Petroleum Exploration

 

Licence 238 adjacent to the township of Narrabri in the 
northwest of New South Wales, Australia. ESG holds a 65% interest in and is Operator of the project. Santos holds the 
remaining 35% project interest.

PEL 238, and adjacent ESG operated permits, cover more than 41,800 km²

 

(10.4 million acres) of the Gunnedah Basin. 
Production testing is underway at several locations, with lateral production pilots delivering outstanding results. 2P gas 
reserves of 1520 Petajoules

 

(1441 BCF) and 3P gas reserves of 2797 Petajoules

 

(2,651 BCF) have been independently 
certified as at 31 Dec 2009. Contingent Resources of  6128PJ (5800 BCF) were independently certified in February 2009. 

Click here to access the company's 2010 Annual Report (PDF 2MB) 

ASX: ESG; OTCQX: ESGLY

Recent Developments

In May, 2010, ESG signed a Memorandum of Understanding with ERM to provide gas to a power station approved for 
development at Wellington, NSW. Approvals processes for a pipeline to Wellington from the Narrabri CSG Project are 
underway. Hitachi and Toyo have completed a feasibility study into a mid-scale LNG project at Newcastle, with favourable 
results. A parcel of land on Newcastle Harbour’s Kooragang Island has been purchased by ESG for this purpose. 

This profile is provided by Eastern Star Gas; ASX takes no responsibility for the information included. 
Participation in this event should not be taken as an endorsement by ASX of the company.

Eastern Star 
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Operations
Following the success of the multilateral pilots, ESG plans to further refine the lateral well design to incorporate multiple 
vertically stacked lateral wells. These wells will significantly

 

reduce gas production unit costs. 

Significant Contractual Arrangements

Farm in arrangements with Orion Petroleum have given ESG 75%, 50% and 40% of the CSG rights in PELs

 

6, 427 and 428 
respectively. These PELs

 

cover in excess of 18,000 square kilometres to the north and west of the Narrabri CSG Project. 
ESG also has an agreement with Linc

 

Energy to farm in to PELs

 

117, 121 and 122 in South Australia’s Arckaringa

 

Basin. 

Resources / Reserves Estimates

The overall gas in place potential of the PEL 238 acreage has been independently estimated by Netherland Sewell and 
Associates to be around 17 million cubic feet. 
Gas Reserves and Resource estimates were determined by Mr John Hattner of Netherland Sewell and Associates Inc 
(NSAI)Dallas, Texas, USA . Mr Hattner is a full time employee of NSAI, and is a qualified person under ASX Listing Rule 5.11.

Future Outlook

ESG’s

 

key focus is now on commercialisation of the Narrabri CSG Project. ESG aims to finalise arrangements for sale of gas for 
both domestic opportunities and for export as LNG. 

http://www.easternstar.com.au/pdf/annualreports/ESG_AR2010.pdf
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